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The Fiscal Review Committee (FRC) staff has prepared the attached estimate of
August revenue collections necessary to meet the budgeted estimate for fiscal year
2009-10, which began July 1, 2009. Collections are recorded on an accrual basis with
August as the first month for which collections are measured in FY09-10. Estimates
for the remaining months will be released in the near future.

The estimates are a projection of collection patterns required for each tax, total
revenue collections, and general fund collections to meet the amount required to fund
the budget adopted by the General Assembly for FY09-10. Monthly estimates will be
revised as the budget is revised based upon recommendations of the State Funding
Board in December 2009 and in the spring of 2010.

For August 2009, total collections were $726,922,000, an under-collection of
$4,138,400 relative to the FRC budgeted estimate for the month. Sales taxes were
under-collected by $2,031,000. Franchise and excise taxes were over-collected by
$1,699,000, and all other taxes were under-collected by $3,806,400.

Relative to actual collections in August 2008, total collections decreased by 5.74
percent, compared to the FRC budgeted estimate of a 5.20 percent decrease. General
fund collections decreased by 8.61 percent, compared to the FRC budgeted estimate of a

' 5.68 percent decrease.




Sales tax collections decreased by 8.21 percent, compared to the FRC budgeted
estimate of a 7.85 percent decrease. Franchise and excise tax collections increased by
34.34 percent, compared to the FRC budgeted estimate of a 23.40 percent increase. All
other tax collections decreased by 1.72 percent, compared to the FRC budgeted
estimate of a 0.27 percent increase.

The budget for FY09-10 adopted by the General Assembly assumed positive total
revenue growth of 0.91 percent and negative general fund growth of 0.06 percent,
based on actual collections to date (not including remaining accruals, the impact of
which has not yet been determined by the Department of Finance and Administration).

August 2008 collections pre-dated the sharp downturn in collections that began later
in FY08-09. ’




Actual Growth

FRC Monthly Estimate FRC Estimated Difference
\:\QQMN 2008 Actual Collections for AUG 2009 Growth Rate 2009 Actual Collections Rate for (Actual - FRC Estimate)
(as of AUG 2009) (as of AUG 2009) AUG 2009 Over/ (Under)
Sales and Use Tax $564,579,666.29 $520,280,000.00 -7.85% $518,249,303.43 -8.21% ($2,030,898.57)
Gasoline Tax $49,549,650.29 $50,200,000.00 1.31% $56,795,737.18 14.62% $6,595,737.18
|Motor Fuel Tax $12,517,536.73 $12,800,000.00 2.26% $11,018,426.89 -11.98% {81,781,573.11)
Gasoline Inspection Tax (Special Petroleum) $5,242,546.68 $5,300,000.00 1.10% $5,642,771.04 7.63% $342,771.04
|Motor Vehicle Registration Tax $18,960,467.69 $19,100,000.00 0.74% $18,575,976.76 -2.03% (8524,023.24)
Income Tax $1,496,844.61 $1,250,000.00 -16.49% $731,472.46 -51.13% {8518,527.54)
Privilege Tax $16,655,228.37 $17,400,000.00 4.47% $16,197,328.40 -2.75% {81,202,6871.80)
Gross Receipts Tax - TVA $22,011,619.08 $24,015,000.00 9.10% $24,014,435.43 9.10% {$564.57)
Gross Receipts Tax - Other $18,758,490.50 $17,000,000.00 -9.37% $12,701,124.52 -32.29% {$4.288,875.48)
Beer Tax $1,689,989.18 $1,630,000.00 -3.55% $1,795,490.16 6.24% $165,490.16
Alcoholic Beverage Tax $3,391,483.25 $3,350,000.00 -1.22% $3,477,130.25 2.53% $127,130.25
Franchise Tax $9,720,061.87 $10,000,000.00 2.88% $16,102,343.61 65.66% $6,102,343.61
Excise Tax $5,822,379.92 $9,180,000.00 57.67% $4,777,321.26 -17.95% (34,402,678.74)
Inheritance and Estate Tax $8,308,695.44 $8,200,000.00 -1.31% $5,629,006.12 -32.25% {$2,570,593.88)
Tobacco Tax $24,817,201.76 $23,800,000.00 -4.10% $24,811,419.20 -0.02% $1,011,419.20
__soﬁo.. Vehicle Title Fees $922,993.02 $980,000.00 6.18% $878,643.90 -4.80% {3101,356.10)
—_<=me Drink Tax $4,400,259.48 $4,550,000.00 3.40% $4,524,403.22 2.82% ($25,586.78)
Business Tax $1,869,179.83 $1,800,000.00 -3.70% $1,278,734.80 -31.59% {§521,265.20)
Severance Tax (Gas, Oil, & Coal) $293,742.46 $200,000.00 -31.91% $233,136.55 -20.63% $33,136.55
Coin Operated Amusement Tax $33,565.66 $25,000.00 -26.52% $17,950.00 -46.52% {$7,050.00)
jUnauthorized Substance Tax $158,132.48 $0.00 -100.00% {$530,651.83) -435.57% {$530,651.83)
Total Tax Revenue (Month) $771,199,734.59 $731,060,000.00 -5.20% $726,921,503.35 -5.74% ($4,138,496.65)
Total General Fund (Month) $628,692,000.00 $592,969,000.00 -5.68% $574,551,000.00 -8.61% {$18,418,000.00)
Total Tax Revenue - Cumulative (YTD) $771,199,734.59 $731,060,000.00 -5.20% $726,921,503.35 -5.74% (84,138,496.65)
Total General Fund - Cumulative (YTD) $628,692,000.00 $592,969,000.00 -5.68% $574,551,000.00 -8.61% {$18,418,000.00)

Prepared by Fiscal Review Committee Staff, Tennessee General Assembly
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